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#WHALEALERT:
COURT SAGA TIMELINE

INTRODUCTION

FILED TIMELY TAX RETURN

The Strashny's filed a timely Federal income tax return for 2017 but
did not pay the tax shown as due.

FORM 9465 REQUEST W/FORM 433-A SENT TO IRS

The Strashny's sent the IRS via certified mail a Form 9465,
Installment Agreement Request, proposing to pay their 2017 tax
liability in installments over a six-year period. They attached a
completed Form 433-A, which is a financial statement of their sources
of income and assets.

SUBSTANTIAL CRYPTO INCOME IDENTIFIED

The Settlement Officer sent The Strashny's a letter scheduling a
conference for May 29, 2019. She reviewed their Form 433-A, which
showed that they owned substantial investment assets, consisting
chiefly of cryptocurrency.

OVER $7 MILLION IN CRYPTO

Before the scheduled conference the Settlement Officer received from
The Strashny's representative a copy of their 2018 tax return, which
reported wages exceeding $200,000, and investment statements showing
cryptocurrency assets valued over $7 million.

SETTLEMENT OFFICER CONCLUSION: THE STRASHNY'S
INELIGIBLE FOR INSTALLMENT PAYMENTS

The Settlement Officer concluded that The Strashny's were ineligible
for an Installment Agreement after determining that they could fully
satisfy their tax liability by liquidating a portion of (or borrowing
against) their cryptocurrency assets therefore did not abuse her
discretion in denying The Strashny's request for an Installment
Agreement.

SETTLEMENT OFFICER CONCLUSION: THE STRASHNY'S
MADE NO CASE FOR NEEDING AN INSTALLMENT PLAN

The Strashny's made no showing of economic hardship or other special
circumstances: They reported annual wages exceeding $200,000 and were
withdrawing an additional $19,000 per month (or $228,000 annually)
from their cryptocurrency account.

SETTLEMENT OFFICER CONCLUSION:NO EVIDENCE
SUPPLIED

The Strashny's supplied no evidence that they were unable to withdraw
from that account sufficient additional sums to pay their tax
liability in full.

REPRESENTATIVE SUPPLIED NO EVIDENCE TO IRS

The Settlement Officer had a second call with The

Strashny's representative on June 3, 2019. The The

Strashny's representative supplied no evidence that petitioners were
unable to draw on their cryptocurrency account to pay their liability.

LEGAL REP INSISTS ON SIX YEAR PLAN

The Strashny's rep insisted that they could still qualify for an
Installment Agreement by agreeing to pay their liability in full over
a six-year period. The Settlement Officer replied that this six-year
rule applies only where a taxpayer lacks the ability to pay the entire
liability currently. The representative subsequently spoke with the
Settlement Officer’s manager, who confirmed her analysis.

CROSS-MOTIONS FOR SUMMARY FILED

On February 13, 2020, the parties filed cross-motions for summary
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